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great deal of risk. PIC accepted the offer.

In March, 1992, at least sixty investors opened accounts at
PIC and deposited in excess of 1.5 million dollars. Lee and
Behzadi stated that these investors were interested in buying Akal
stock when it became available. Behzadi stated the account opening
papers and checks were sent to PIC by AKal’s principals and Doug
Zemsky. Behzadi also stated he sent copies of the account opening
papers and checks to Zemsky who was coordinating the transaction
for IFG. According to Behzadi, Zemsky was aware of the total
amount of money on account at PIC which was earmarked for the
purchase of Akal stock.

'In April, 1992, after the Akal/Mieracle merger, the Akal stock
became publicly traded. Behzadi stated he thought before trading
began that Helix would be the market maker since Helix Securities
was the market maker for the stock of a number of IFG client
companies. PIC filled investors buy orders primarily through Helix
Secufities and in a lesser amount through Barron Chase. Behzadi
stated that he was given a pricing opinion prepared by IFG’s
researcher suggesting an opening price per share. The Mieracle
shares opened for trading in the same price range. Behzadi statead
PIC did not establish the opening price for the Mieracle stock, but
merely followed the lead established by either Helix Securities or
Barron Chase. Neither Lee or Behzadi were aware of any information
suggesting that +the price of the Mieracle shares would

substantially increase within a short period of time. Both L.ee and
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Behzadi stated that they suspected Ron Williams controlled the free

trading Mieracle shares.

BARRON CHASE

Larry Turel, a trader employed by Barron Chase, was interviewed
in January and October 1994, by your affiants. Turel stated that
he spoke with Henry Beam of Helix Securities in April, 1992, about
whether Barron Chase would be interested in making a market in
Mieracle stock. Beam advised him that Mieracle shares were not
currently trading, but would see some activity in the near future.
Turel asked Beam to send him due diligence information about
Mierécle, which Turel received on April 16, 1992, from Randall
Perry. Turel indicated the cover 1letter forwarding this
information stated Perry was sending the documents at the request
of IFG. Turel stated he decided to act as a market maker for the
stock on April 20, 1992. He said there were only three securities
broker/dealers making a market in Mieracle sharés; his firm/
Barron Chase, along with Private Investors Cartel and Heiix
Securities. During the first week of active trading, from April
20, 1992 to April 24, 1992, Turel said Bear never contacted him
seeking to purchase shares of Mieracle stock. After Turel
decided to act as market maker, Beam asked him if he would be
interested in opening a retail brokerage account for Ron Williams.
Turel stated Williams contacted him on or about April 21, 1992, and
opened an account in the name of WER Investments. WER Investments

was a Florida partnership consisting of Ron Williams as managing
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partner, along with Ed Kruger and Walter Kolker. Williams shortly
thereafter placed a number of unsolicited orders regarding the
purchase and sale of Mieracle stock: (1) on april 22,
1992 Williams sold 102,000 shares at $11.25 per share;

(2) on April 23, 1992, Williams purchased 90,000 shares at $2.00
per share; and

(3) on April 23, 1992, Williams sold 14,657 shares at $12.50 per
share. |

At the time of the April 22hd trade involving the sale of the
102,000 shares, Turel stated the WER Investments account did not
contain any Mieracle shares. Turel asked Williams about this and
how the short sale would be covered. Williams told Turel that he
owned and possessed in certificate form sufficient shares of
Mieracle to cover the trade. Turel immediately called Henry Beam
and explained the trade to Beam. Turel advised Beam that he
(Turel) was apprehensive about the trade since it involved a
transaction of more than a million dollars and asked Beam whether
Williams would deliver sufficient shares to cover the trade. Beam
responded that he has known Williams for quite a while and that he
had never had a problem with Williams.

In regards to the second trade on April 23, 1992, involving
Williams’ purchase of 90,000 shares, Turel stated he was telephoned
by Beam who indicated Helix Securities was selling 90,000 shares of
Mieracle stock at $2.00 per share. Beam asked that Turel contact
Williams in order to determine whether Williams would be interested

in the proposed trade. As requested, Turel spoke to Williams about
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the trade. Williams instructed Turel to buy all the shares at the
offered price. Turel then told Williams the first trade could not
offset the 90,000 share purchase since that would be considered
"free riding"™ and a violation of securities regulation. Williams
told Turel not to worry about it since he ( Williams) intended to
deliver in certificate form enough shares of Mieracle to cover the
first trade.

Turel stated that on or about April 27, 1992, Williams
delivered to Barron Chase two (2) certificates of Mieracle stock -
one certificate was for 32,450 shares and the other was for 21,000
shares. Upon receipt of the certificates, Turel again contacted
Williams and asked whether additional shares would be delivered to
cover the first trade. Williams once again advised that additionai
shares in certificate form would be delivered. Turel said that
when the first trade settled on April 29, 1992, Williams had not
delivered any additional shares.

Turel stated that Barron Chase’s clearing firm, Hanifen
Imhoff, took control of the WER Investments account on or about May
1, 1992, based on Williams’ failure to deliver the additional
shares. Shortly thereafter this situation was discussed during a
telephone conference call involving Bert Gusrae, Barry Globerman,
Marshall Bernstein and Turel. Gusrae was legally representing
Barron Chase and Globerman was legally representing WER
Investments. Turel said that Globerman and Bernstein argued that
shares obtained by WER Investments in the second trade could be

used to offset the first trade. Turel stated Gusrae advised that
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Barron Chase could not resolve the situation since the clearing
firm had already taken control of the account. Turel stated
Hanifen Imhoff eventually unwound the trades and that he was aware
that Hanifen reached a settlement with Williams whereby more than

$400,000 was paid to Williams.

HELIX SECURITIES

Your affiants interviewed Henfy Beam, the owner of Helix
Securities located in Salt Lake City, Utah in March, 1994. Beam
stated that Ron Williams had kept a number of accounts at Helix
from 1991 through 1993. Beam said Williams asked him to recommend
a Florida stock brokér and subsequently Beam made arrangements for
Williams to open an account with Larry Turel at Barron Chase. Beam
stated that he agreed to become a market maker in Mieracle stock
around  September, 1991, at the request of Perry and Gallaro.

According to Beam, there was no active trading of Mieracle
shares until sometime in April, 1992, when the stock became active
upon or after a particular event. Beam could not recall the nature
of the event. Beam stated he set the trading price of Mieracle
stock on the basis of expressed interest from buyers and sellers.
Beam could not recall who these buyers and sellers were except some
brokerage firms and Perry and Gallaro. Beam stated that he had no
knowledge of any pre-arranged trading agreements, either with
Williams or other brokerage firms. Beam acknowledged selling
90,000 shares of Mieracle stock for Perry and Gallaro at $2.00 per
share. Beam stated he handled this transaction on an agency basis.
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Beam claimed that he was not aware that Williams was the buyer for

this 90,000 shares. Beam was evasive during the interview.

IFG AFFILIATES

Paul Duffy, a former Vice President of Corporate Finance for IFG
was interviewed by your affiants in February, 1993. Duffy stated
Williams operated by finding public shell corporations and
proposing merging the shell with one of IFG’s client companies.
Prior to the merger, Williams would buy up all of the free trading
shares of the public shell corporation at extremely low prices. On
one occasion, Duffy overheard Williams during a telephone
conversation, attempting to borrow money to purchase shell
corporation stock just prior to a merger.

According to Duffy, before a merger, Williams would obtain
from the client company principals a list of individuals who might
be interested in purchasing the stock of the client company. These
potential investors would be contacted by Duffy, Zemsky and others
in order to determine whether they were interested in purchasing
stock. Duffy stated that investors who expressed an interest were
turned over to Zemsky to close the deal. These potential investors
would then be directed to one of the brokerage firms affiliated
with Ron Williams. Upon active trading of the stock, the brokerage
houses would set a price established by Williams. Duffy further
stated the free trading stock which had previously been purchased
and held by Williams was sold to the interested investors. This

process was referred to as "directed buying". Doug Zemsky handled
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the coordination and closing of the "directed buying".

Lee Spiegelman, a former Vice President and Director for IFG was
interviewed in February, 1993, by your affiants. Spiegelman stated
that IFG was not successful in obtaining private placements, loans,
or secondary stock offerings while he was employed there.
Spiegelman stated that IFG did make arrangements for a number of
reverse mergers involving IFG client companies and public shell
corporations. Spiegelman said he was aware that Williams was
purchasing the free trading shares of the shell companies prior to
the mergers with IFG client companies. Spiegelman learned that IFG
was profiting from this during a‘conversation with Ruth Reedy, the
Comptroller for IFG. |

Your affiants interviewed IFG employee Riccardo Firmino, in
June, 1992. Firmino stated that he and Doug Zemsky handled the
"directed buying" effort at IFG regarding the public trading of a
client company’s stock. Firmino said the following:

(1) that, in anticipation of a reverse merger (the merging of
an IFG client company with a public shell corporation), the client
company would be asked to produce a list of friends and associates
who might have an interest in buying the stock of the client
company ;

(2) that the individuals on the list would be contacted by
Firmino and Zemsky:;

(3) that the individuals would be told:

a) that they had an opportunity to purchase the stock at a

ground floor price:

_35_



~Case-8:07er-80179-DTKH—Document 86-2  Entered on FLSD Docket 10/17/2008 Page 37 of 44

b) that the price of the shares would be much lower than the
anticipated price at the time of the secondary offering;

c) that the secondary offering would occur in the near
future;

(4) the individuals were directed to a specific securities firm
in order to open an account and purchase the stock of the IFG
client company;

(5) Firmino was advised by Williams that the "directed buying"
effort was important in order to create a market for the stock and
increase the price of the shares;

(6) Firmino was also advised by Williams that increases in
voluﬁe and pfice would assist the TIFG client company in
accomplishing the anticipated secondary offering; and

(7) Williams exerted a great deal of pressure on both he and.
Zemsky regarding the "directed buying".

Firmino also said he was aware that Williams and IFG made a
lot of money from these transactions and that Williams and IFG
already owned a lot. of the stock in the client company before the
"directed buying" campaign. Firmino stated the stock owned by
Williams and IFG was in effect, sold to the individuals whose names
appeared on the "directed buying" list of interested persons.
Firmino stated he learned about IFG profiting from this activity
upon reviewing securities account statements located in Ruth
Reedy’s office. According to Firmino, these account statements
reflected that IFG was selling the same stock that was being

promoted for sale by he and Zemsky. According to Firmino, Zemsky
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was responsible for monitoring the volume and the price of the
stock transactions during the "directed buying" effort. Firmino
stated Zemsky kept in contact with the market makers and the IFG
client companies throughout the effort. Zemsky reported the above
activity to Williams.

Your affiants interviewed Ed Kruger, former Vice President and
Director of IFG in June and July, 1994. Kruger is a defendant in
the pending case and is now a cooperating witness. He stated that
he knew in general terms how and th IFG structured a number. of
reverse mergers involving client companies and public shell
corporations. Kruger stated IFG would acquire free trading stock
of the merger candidate (the public shell corporation) at a low
price per share. Williams and Zemsky were the individuals who made
the arrangements to purchase this free trading stock from the share
holders. This would occur without the knowledge of the client
company. Kruger stated that IFG would ask that the client company
provide a list of potential investors who might want to buy the
stock of the client company when it began trading. Kruger further
stated Zemsky was responsible for directing these potential -
investors to cooperating brokerage firms in order to open an
account and buy the stock.

Kruger stated that after the merger and>upon public trading of
the stock, IFG would sell its free trading stock through the
cooperating brokerage firms to the potential investors. Kruger
stated that the cooperating brokerage firms and individuals

consisted of Henry Beam of Helix Securities and Farhad Behzadi of
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PIC. Kruger said Zemsky was not a salaried employee, but received

compensation based upon a percentage of these stock transactions.

Kruger stated that it wés the intent of the reverse mergers and
trading of the stock to make money for Williams, IFG and others.
Kruger further said there was no expectation of the stock ever
increasing in value. According to Kruger, any promise of a
secondary stock offering had no likelihood of occurring since IFG
did not have the ability to perform. Kruger stated he was aware
that Williams and Zemsky structured and participated in the
manipulation of IFG client company stock on a number of different
occasions. Stock prices were manipulated following the reverse
mergers with public shells involving Ocean Express, Unified
Ventures, Hughes Resources, Akal International, and Dynoptics. He
was also aware of the illegal nature of these transactions since
Williams had him and other employees sign a form which advised them
that it was illegal and a crime to deal or trade in the securities
of any IFG client company or any shell company which had a letter
of intent with an IFG client. A representative copy of this
acknowledgment is attached as Exhibit E.

Kruger stated that when the specifics of these stock deals
were being discussed in meetings involving Zemsky and Williams, he
(Kruger) would be excluded from the meeting by Williams who told
Kruger, "you do not want to know the details". Kruger stated that
IFG’s entire process involving the promise to raise capital for the
client company through stock offerinés, the reverse mergers and the

sale of free trading stock, is designed solely for the purpose of
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putting money into the hands of IFG, Williams and others.
As previously mentioned, | IFG business records were seized on May
21, 1992, pursuant to a search warrant. These docunments support
Raj and Bains’ statements as to Williams’ representation that
"ground floor investors" would profit from their purchase of
Akal/Mieracle stock. Copies of many of the written documents
detailing Williams’ representations as previously exhibited were
located among papers removed from Doug Zemsky’s office at IFG.
Additional material shows that Williams, through a controlled
corporate entity named Lazarus Capital, gained control of the free
trading shares of State Policeman Annual Magazine on or about March
17, 1992 (see attached Exhibit F). State Policeman Annual Magazine
was at that time the merger candidate for Akal. This free trading
stock was deposited in a Lazarus capital account. at Ruan
Securities. Handwritten notes obtained from Doug Zemsky’s office
at IFG, reflect that Akal/State Policeman sﬁock would be sold by
PIC to investors at about $7.50 per share, that PIC would be
getting the stock from Henry Beam at Helix Secﬁrities for about
$6.56 per share, that Helix would be obtaining the stock from Ruan
Securities for about $6.35 per share, and that Ruan would be
getting the shares from the Lazarus Capital account at $6.25 per
share. These handwritten notes as a composite are attached as
Exhibit G.
In a memorandum dated April 2, 1992, from Williams to the IFG

Board of Directors, Williams claims that IFG will make 1.25 million
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dollars on the Akal deal within five days of listing the stock (see
attached Exhibit H). |

Additional handwritten notes obtained from Zemsky’s office.
discuss obtaining Mieracle stock from Perry and Gallaro which will
be deposited at Ruan Securities. These handwritten notes discuss
a loan to Perry and Gallaro with indications of amounts to be
obtained from Hughes Resources and Steve Holsey. These handwritten
notes also reflect that the loan will be repaid when the shares are
sold at Ruan Securities. Furthermore, these notes reflect that
90,000 shares are sold to WER Investments at $2.00 per share
through Roger Bacon at Ruan Securities. The notes also show that
Akal/Mieracle stock would be sold by PIC to the investors'at $14.70
per share, PIC would be purchasing the stock from Helix Securities
at $13.30 per share, Helix would be purchasing the stock from Roger
Bacon at Ruan Securities at $12.75 per share. These notes as a
composite are attached as Exhibit T.

Your affiants have probable cause to believe and do believe that
beginning on April 20, 1992, the active trading of Akal/Mieracle
stock resulted in the victimization of the sixty-six "ground floor
investors". In summary, records obtained from the various
securities firms involved demonstrate the following trading

activity:

1. The "ground floor investors", through their accounts at PiIc,
purchased shares of Akal/Mieracle stock at a price of $14.63 per

share.
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2. PIC filled these buy orders primarily through Helix
Securities and in a limited amount from Barron Chase Securities.

3. Helix in turn secured the required shares from Barron Chase.

4. Barron Chase in turn obtained the shares from Ron Williams’
controlled account. Specifically, Williams had deposited 53,450
shares of free trading stock into the WER Investments account where
it was then sold.

5. The only other available source of free trading stock came
into the market place through Perry and Gallaro’s account at Helix
Securities. Specifically, 90,000 shares were sold at $2.00 per
share by Helix Securities on an agency basis. Simultaneously,
Barrén Chase handled an agency trade buying these 90,000 shares at
$2.00 per share for Williams’ WER Investments aécount. Henry Beam
of Helix Securities acted as a facilitator for Ron Williams
regarding this transaction and as such conspired to defraud the
"ground floor investors".

6. Even though Williams failed to realize the full profit of
this illicit activity because the clearing house identified part of
this transaction as a violation of securities regulations, the
trading resulted in profits of $155,154.00 to PIC; $207,524.00 to
Helix Securities; and $445,799.50 to Ron Williams.

7. Contrary to Williams’ representations, the price of the
Akal/Mieracle shares steadily declined and is now virtually
worthless.

Your affiants based on their knowledge of this investigation and

their experience have concluded that Williams, along with Doug
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Zemsky, Barry Globerman, Henry Beam and others, defrauded both Akal
and the "ground floor investors" in this instance. This was
accomplished through the following misrepresentations: (1) IFG
could raise the promised capital for Akal through a public stock
offering; (2) IFG had been very successful in the past in raising
capital for its clients; (3) IFG could see no problem whatsoever in
raising this amount of capital for Akal; (4) the capital could be
raised in 180 days:; and (5) the "ground floor investors" would
experience 100 percent profits on their investments within 90 to
120 days.

This was also accomplished through the omission to state the
following material facts; (1) Williams and Walter Kolker had
previously been arrested and convicted of felonies; (2) the vast
majority of IFG clients never received the promised capital; (3)
numerous lawsuits had been filed and judgments had been obtained
against IFG for its failure to deliver promised capital; (4)
Williams or IFG would control or attempt to control most of the
free trading stock of the merger candidate prior to the public
trading of same; (5) Williams or IFG would be obtaining or
attempting to obtain the free trading stock for prices of $2.00 per
share or less; (6) Williams or IFG had no basis in fact suggesting
that the Akal/Mieracle shares would appreciate at all; and (7)
Williams or IFG and others would. be profiting immensely upon the
active trading of the Akal/Mieracle shares.

Barry Globerman acting in concert with Williams handled numerous

aspects of Williams’ purchase of the 53,000 free trading shares and
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the locan to Perry and Gallaro which resulted in the sale of the
90,000 shares into the market. Even though Globerman acknowledged
that he was representing Aakal, interviews conducted show that
Globerman never disclosed his role in and knowledge of the above
transactions.

Henrx Beam. of Helix Securities assisted Williams in the
perpetrati’oh of this fraud by making it appear that a market
existed for the securities and the trading was market-directed when
in fact the entire transaction had been orchestrated by the parties
involved. Helix profited immensely handling a virtual risk free
transaction.

Douglas Zemsky was paid on a commission basis on the sale of
Akal Stock. He also coordinated the so-called "directed buying"
campaign involving the Akal investors/victims and he participated
in arranging the merger of Akal and Mieracle and subsequent price-
setting of the Akal stock.

Based on all of the above, your affiants believe that Ronald
Williams, Barry Globerman, Henry Beam, and Douglas Zemsky violated
the laws of Florida, to wit: Securities Fraud, Conspiracy to
Commit Securities Fraud and Grand Theft.

I HER SWEAR th above Affidavit is true and correct.

s o LR

ORG AMANDOLA WILLIAM BORAH
Speci¥al Agent/FDLE Senior Financial Investigator
' Comptroller’s Office

Sworn to before me thi ., 1995,

STATE OF FLOKIDA, COUNTY Gr I\
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